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Overview
In the past few years Mexico has had a higher 
level of foreign direct investment than any other 
Latin American country. It has signed more free 
trade agreements with more countries than any 
other nation, and it is this economic physiology 
that has led to Mexico’s now perpetually strong 
economy and free flowing investment.

The background for this success story arose in 
2000 when Vincente Fox came to power. Fox 
made a commitment to boost the economy 
focusing on four key areas:

1. To enhance foreign trade investment

2. Reform fiscal policies

3. Attack corruption and crime

4.Improve infrastructure – in the form of roads, 
ports, telecoms and privatisation. The current 
president Felipe Calderon is continuing this 
focus.

The last decade has seen a number of improve-
ments in the Mexican economy – a stable envi-
ronment, low inflation, flexible and varied labour 
force, a greatly improved and strengthened 
banking system, successful poverty reduction 
programmes and liberalization of property own-
ership laws.

“In the past few years
Mexico has had a higher level 
of foreign direct investment than 
any other Latin American coun-
try”



Economic Performance
Economic Overview

The performance of Mexico’s economy has 
been improving over a number of years and 
the outlook for 2007 and the next few years 
is good. Undeniably there are still issues for 
Mexico to address, however all the signs are 
there for this economy to go from strength to 
strength.

Based on our research, EM Concepts are 
excited to offer carefully selected investments 
in Mexico and believe there is the opportunity 
for fantastic capital growth.
Below we have summarised some key points 
and indicators from our research, which help to 
highlight the growing and changing economy. 
North American Free Trade Agreement 
(NAFTA)

When Mexico joined the North American 
Free Trade Agreement (NAFTA) in 1994 its 
aim was for the country to become more 
democratic and prosperous. Joining certainly 
placed the country as a major player in the 
world economy. Foreign investment doubled, 
inflation was at 30 year low and as a result, 
the influx of foreign capital put the Mexican 
stock market in a global 7th place GDP.

Over the last six years Mexico’s GDP has on 
average grown at around 3.6% per year and 
shows no signs of slowing up; Mexico’s GDP 
grew by 5.5% in the first half of 2006.

Foreign Investment

Foreign investment into Mexico increased 
by 16.5% in the first half of 2006 compared 
with the same period in 2005. Exports have 
and continue to boom, accounting for 28% 
of GDP today compared to just 10% in 1990. 
At the end of 2006 the economy expanded 
by around 4.6%, mainly due to increased 
consumer spending and the growing demand 
for Mexican products abroad.

Government Initiatives

The government is continually working to 
combat public debt and inflation and can now 

be credited with low inflation and the development of 
a stable economic environment.

A government-led housing scheme that has allowed 
more than 2 million Mexicans to become homeowners 
since 2000 has been a major influence in the huge 
growth of the construction sector.

Finance

Mexico’s banking sector is becoming more 
competitive and is one of the most developed in 
Latin America. In recent years foreign banks have 
increasingly entered the market, and most of the 
banks are now foreign-owned. The government has 
taken steps to increase transparency and efficiency, 
and recently updated the bankruptcy laws.
Property

With this commitment to economic growth through 
sustainable development, laws have been relaxed 
relating to foreign freehold ownership of land and 
property. Previously foreign buyers were prohibited 
from owning property within 50kms of the coastline 
or 100kms of a border.



Continued....
Reasons for Investing

Growing GDP•	
16,000 companies have been drawn there  •	
since NAFTA
Increased jobs and increased local purchasing •	
power
Stable property market•	
Stable Government•	
Wide market for re-sale•	
Low property Taxes compared to US and •	
Canada
amounting to just a few hundred dollars per •	
annum
Exempt from taxes if you live there for 6 •	
months
Good quality of life/low cost of living•	
Direct and reasonable flights from Europe •	
and the US
8th most visited country in the world•	
US no 1 tourist destination•	
Good weather all year round•	
Efficient and modern banking•	
Good for both growth and rental•	
Rich Cultural history•	
Hotel occupancy averaging 83%•	

Tourism

Already, between 300,000 and 500,000 Canadians 
and Americans stay for more than four months 
every year and nowadays, the country is seeing 
baby boomers from not just its neighbours but from 
Europe as well, settling in their twilight years.

Tourism in Mexico accounts for 8.3% of GDP and 
9% of jobs. This makes it the country’s third biggest 
currency generating activity. The World Tourism 
Organization (WTO) states that Mexico currently 
ranks eighth in the number of international visitors 
and tenth in international tourism revenues.
“Tourism in Mexico accounts for 8.3% of GDP and 
9% of jobs. This makes it the country’s third biggest 
currency generating activity”

According to the WTO, Mexico has seen a shift from 
short trips just over the US-Mexican border to longer 
trips to the interior and more cruise business growing 
5% and 32% respectively, as a result of tourist’s 
reaction to a stricter Department of Homeland 
Security.



Disclaimer
Investment risk

Investments are subject to risks including possible delays in repayment or loss of income or capital 
invested.  Past performance of any economy or property price is not a reliable indicator of their 
future performance. EM CONCEPTS does not guarantee the performance of any marketed real 
estate property if bought as an investment. The return of a buyer’s capital nor any specific rate of 
return.  The value of investments and any income derived from them can go down as well as up 
and the value of a buyer’s investment may be extremely volatile and be subject to sudden and 
substantial falls. 

Non-Solicitation

This Country Profile is provided for information purposes only. Nothing in this Country Profile is 
intended to form the basis of a decision to purchase a product offered by the EM CONCEPTS or as 
the basis for any other investment decision.  Nothing in this Country Profile constitutes a solicitation, 
invitation, recommendation or offer to purchase, sell or otherwise deal in any products offered by 
EM CONCEPTS or to provide any investment service or investment advice, and should not be 
interpreted as such.

Content of Country Profile

While the EM CONCEPTS takes care to ensure that the information in this Country Profile is accurate 
and up to date at the time of publishing, the information in this Country Profile is provided ‘as is’ 
without any warranty of any kind.  EM CONCEPTS is not responsible and will not be responsible for 
any loss or damage arising out of any inaccuracy or any omission of any information in this Country 
Profile.

The information in this Country Profile does not purport to be comprehensive or to contain all the 
information that a prospective buyer may need.  No representation, warranty or undertaking, express 
or implied, is or will be made or given in relation to the accuracy or completeness of the information in 
this Country Profile. Any responsibility or liability for any such information is expressly disclaimed. 

EM CONCEPTS undertakes no obligation to provide you with access to any additional information, 
or to update, or to correct any inaccuracies, which may become apparent in this Country Profile.

All information posted in this Country Profile is subject to change without notice. In addition, these 
Terms may be changed at any time without prior notice. EM CONCEPTS will make such changes by 
posting them in this Country Profile and they will take effect immediately upon being posted.
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For more information on this development or for any other investment in Emerging Markets please 
call us, email us, visit us on the web or make an appointment for a one to one consultation.




